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UNCLAS CARACAS 2313 

E. O. 116 52 N/A 
TAGS: ENRGVE 

SUBJECT: COMPANIES REACTION TO INCREASED PETROLEUM TAX REFERENCE 
VALUES 

REF: CARACAS 2282 

1. SUMMARY: PUBLIC REACTION TO OIL COMPANIES HERE TO 
INCREASES IN TAX REFERENCE VALUES ANNOUNCED MARCH 13 
BY VENEZUELAN GOVERNMENT IS THAT INCREASES ARE VERY 
LARGE, THAT THEY COULD AFFECT ADVERSELY COMPETITIVE 
POSITION OF VENEZUELAN OIL, AND THAT THEY PLACE OIL 
COMPANIES IN A DIFFICULT POSITION BECAUSE U. S. 

PRICE CONTROLS MAY PREVENT PASSING ON COST INCREASES 
TO CUSTOMERS IN U. S. FOLLOWING ARE QUOTATIONS PUBLISHED 
BY THE PRESS FROM VARIOUS UNIDENTIFIED OIL 
COMPANY SOURCES. END SUMMARY. 

2. " IT IS CASE OF IRRESISTABLE FORCE, REPRESENTED BY 
VENEZUELAN UPWARD PRICE HIKE, CLASHING WITH IMMOVABLE 
OBJECT, REPRESENTED IN PRICE CONTROL POLICY OF U. S. 

IN THIS TUG OF WAR, HE WHO IS SMACKED IN MIDDLE - 
THAT IS, PRIVATE OIL INDUSTRY - MAY JUST WIND UP 
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SQUASHED." 

3. " BASIS USED BY GOVERNMENT TO FIX AGAIN PRICES WHICH 
ALREADY HAD BEEN FIXED FOR A YEAR' S DURATION AS OF 
JANUARY 1 IS NOT CLEAR TO US. AS FOR INCREASES THEM- 
SELVES, SUPERFICIAL GLANCE AT THEM SEEMS TO INDICATE 
THAT THEY ARE EXCESSIVE SINCE THEY ARE GREATER THAN 
WHAT WAS CONTEMPLATED IN GENEVA ACCORD BETWEEN OIL 
INDUSTRY AND PERSIAN GULF COUNTRIES, AND THESE COULD 
AFFECT VENEZUELA' S COMPETITIVE POSITION." 

4. " THERE IS NO ASSURANCE WHATSOEVER THAT THESE INCREASES 
WILL BE RECOVERABLE IN MARKET TO THE MEASURE THAT 
PRESENT WINTER FUEL SHORTAGES COMMENCE TO DISAPPEAR 

IN U. S„ WHERE THIS YEAR THERE EXISTED AN ENERGY 
CRISIS." 

5. ABOVE COMMENTS FROM OIL INDUSTRY SOURCES APPEARED 
ONLY IN ENGLISH LANGUAGE DAILY JOURNAL AND WERE NOT 
PICKED UP BY VERNACULAR PRESS. THUS THEY REACHED 
GOVERNMENT OFFICIAL AND OPINION MAKERS, WHO TEND TO 
FOLLOW DAILY JOURNAL, BUT TENDED NOT TO REACH 
VENEZUALAN PUBLIC. 

DEVINE 



UNCLASSIFIED 



*** Current Handling Restrictions *** n/a 
*** Current Classification *** UNCLASSIFIED 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 16 MAR 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973CARACA02313 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: n/a 

Errors: n/a 

Film Number: n/a 

From: CARACAS 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t19730334/aaaaibzt.tel 

Line Count: 92 
Locator: TEXT ON-LINE 
Office: ACTION ARA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 73 CARACAS 2282 
Review Action: RELEASED, APPROVED 
Review Authority: elyme 
Review Comment: n/a 
Review Content Flags: 

Review Date: 19 OCT 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <19-0ct-2001 by hagers>; APPROVED <26 FEB 2002 by elyme> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 

Status: <DBA CORRECTED> jms 971217 

Subject: COMPANIES REACTION TO INCREASED PETROLEUM TAX REFERENCE VALUES 
TAGS: ENRG, VE 
To: ARA 

SECSTATE WASHDC 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




